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Société Générale Effekten GmbH
Frankfurt am Main

Management Report
for Fiscal Year 2012

Strategic orientation

Société Générale Effekten GmbH issues warrants and certificates that are sold entirely
to the parent company Société Générale S.A., Paris, as well as Société Générale
Option Europe S.A., Paris, and Inora LIFE Limited, Dublin, ail of which are wholly
owned subsidiaries of Societé Genérale S.A.

This activity has no influence on the issuer's economic situation, because the issues
are placed whenever possible with end buyers by Société Générale S.A., Paris.

Business developments

The 2012 fiscal year was characterized by an increase in issue volume in the areas of
warrants and certificates compared to the prior year,

The amount issued per product decreased significantly in 2011 as a result of the
intreduction of the "up-to global note," which also led to a reduction in total assets. With
this process, the amount of the issue depends on the expected demand and can be
increased incrementally as necessary. This reduces non-placement of the issue
volume.

In fiscal year 2012, warrants were issued in a total of 17,719 issues {previous year:
10,150). In addition to 6,967 issues on equities, 5,885 issues were floated on various
indices, 430 on fixed income, 207 on currencies and 4,230 on commodities.
Furthermore, 14,681 certificate products were issued in 2012 {previous year: 12,820),
mainly bonus and discount certificates again.

Financial position, cash flows and results of operations

Financial position

Total assets decreased year-on-year by EUR 12,725 million to EUR 30,434 million.

The Company's subscribed capital remains unchanged at EUR 26 thousand. In
addition, the Company has retained profits brought forward in the amount of EUR 591
thousand at its disposal. The Company's equity was increased to EUR 833 thousand
(previous year: EUR 617 thousand) by the amount of net income earned in 2012, in the
amount of EUR 215 thousand (previous year: EUR 103 thousand).
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All receivables are owed by the sole shareholder. There are no default risks beyond the
Societé Générale Group.

Resuits of operations

The Company does not earn a profit from new issue activities, because the proceeds
from sales of issued warrants and certificates are always offset by the expenses for the
purchase of corresponding hedging transactions.

Personnel and other operating expenses are charged to Société Générale S.A., Paris,
based on & “cost-plus” rule. By virtue of this concept, the Company cannot incur a fiscal
year net loss, regardless of sales revenue.

Cash flows

The nature and execution of the Company's business activities are designed to ensure
that its cash flows are aiways balanced. Cash transactions arise from the issues and
the corresponding hedging transactions, from the settlement of personnel and other
operating expenses and from the charging of these expenses to Société Générale
S.A., Paris.

Risk Report

The Company's risk situation is largely determined by the simplicity of its business
structure and by its close affiliation with the Société Générale Group.

Default risks

The Company is not exposed to settlement risk, since payments from sales of issued
securities are always offset by payments for hedges and payments related fo the
exercise of warrants. Receivables are owed exclusively by the parent company Société
Générale S.A., Paris. The creditworthiness of Société Générale S.A., Paris, and its
subsidiaries is the determining factor for assessing the Company's risk.

Market price risks

All market price risks from issued warrants and certificates are fully hedged by means
of hedging transactions entered into with Société Générale S.A., Paris. Therefore,
there are no price risks or interest rate risks.

Liquidity risks

The daily monitoring of cash flows and close coordination with the back-office
departments in Paris ensure that the Company is always in a position to meet its
payment obligations.

Due to the Company's affiliation with the Société Générale Group, there are no
identifiable liquidity risks at the present time.

Operational risks

Societé Geneérale S.A., Paris, has developed processes and systems to monitor and
manage operational risks that are used by Société Générale Effekten GmbH. These
processes and systems are mainly based on the principle of permanent supervision.
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Using special applications, the processes are documented and evaluated on the basis
of pre-defined criteria, in order to rule out losses from operational risks. To this end, the
Company also takes precautionary measures based on the Business Continuity Plan
{(BCP), in order to maintain normal business operations even in the event of
infrastructure malfunctions. The same rules and principles that apply to Société
Generale Effekten GmbH apply also o the outsourced processes in the service centers
in Bangalore and Bucharest.

There were no operational risks in fiscal year 2012.

Internal control and risk management system with respect fo the accounting
process

With respect to the accounting process, the internal control system (ICS) and risk
management system {(RMS} comprise the basic principles, processes, and measures
to ensure the effectiveness and efficiency of the accounting process and ensure
compliance with the relevant legal provisions, as well as the hedging of risks and the
formation of valuation units. It ensures that the assets and liabilities are correctly
recognized, presented and measured in the financial statements.

Responsibilities in the accounting-related ICS and RMS

Responsibilities of the Management and the Audit Committee

The Management manages the Company under its own responsibility and works
together in trust with the Company's other governing bodies for the benefit of the
Company. lts responsibilities inciude overall responsibility for the preparation of the
annual financial statements,

The Management warrants to the best of its knowledge that the annual financial
sfatements represent a true and fair view of the Company's financial position, cash
flows and results of operations, in accordance with the applicable accounting
principles.

The Management determines under its own responsibility the scope and orientation of
the ICS and RMS, which are specifically designed for the Company, and undertakes
measures to further develop the systems and to adjust them to changing conditions.

The value systems practiced for yvears in ali the countries of the Sociéte Générale
Group and therefore also by Scciété Générale Effekten, such as the "Code of Conduct"
and the "Compiiance Rules," etc., form the basis for responsibie behavior, aiso for the
employees charged with performing the accounting process.

The Company’s employees are required to complete a computer-aided learning course
on money laundering and compliance once a year.

Despite all risk-mitigating measures established within the scope of the ICS and RMS,
even appropriate and well-functioning systems and processes cannot guarantee with
absolute certainty that all risks will be identified and managed. The Accounting
Department is responsible for the accounting process and in particular for the process
of preparing the annual financial statements. The Accounting Department is supported
by the back-office departments of Société Générale S.A., Paris, in particular with
respect to the measurement of financial instruments and receivables.

The data processing systems necessary for the accounting process are provided by
the parent company.
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In order to support the Management with respect to the accounting process, an Audit
Committee was set up comprising three individuals {one salaried employee of Société
Générale Effekien GmbH and two salaried employees of Sociélé Générale at the
Frankfurt branch office). The Audit Committee concentrates on the development of the
Company’s financial position, cash flows and resuits of operations at least once a year
—particularly in connection with the annual financial statements. It is the shareholder's
responsibility to adopt the annual financiat statements as part of the annual financial
statements process. The financial statements documents, including the Management's
recommendation on the utilization of the unappropriated net profit, are presented to the
Audit Committee along with the auditors' preliminary report, so that the Audit
Committee can fulfill its duties. In addition, a summary report on issuance activity and
the accounting treatment thereof is submitted to the members of the Audit Committee
once every quarter.

Organization and componenis of the accounting-related internal control and risk
management system

Process and execution of the preparation of the financial statements of Société
Générale Effekten GmbH.

A back office of the parent company in Paris records the transactions to be processed
by Société Générale Effekten GmbH centrally by entering the data info product-specific
applicaticns. The transactions entered into (coniracts) are recorded in these
applications and approved after review by a second individual.

The Company outsourced accounts payable for supplier invoices to Bangalore in May
2011,

This accounting process is performed in Bangalore by Société Générale Global
Solution Centre Private Limted (99% subsidiary of Société Générale S.A., Paris).

The services to be rendered are set forth for Société Générale Effekten GmbH in the
service agreement between Société Générale S.A., branch office Frankfurt and Société
Générale Global Solution Centre Private Limted, Bangalore.

The scanned records are recorded and assigned to accounts in Bangalore; approval
and release for payment are handled by employees of the Company.

The production of head office reports and the production of regulatory reports to
Deutsche Bundesbank were outsourced to Bucharest in July 2012.
In Bucharest, this activity is performed by Société Générale European Business
Services S.A. (99.95% subsidiary of Société Générale S.A., Paris).
The services to be rendered for Société Générale Effekten GmbH are defined in the
Client Services Agreement between Société Génerale S.A., Frankfurt branch office,
and Sociéte Générale European Business Services SA, Bucharest.

The accounting records of Scciété Générale Effekten GmbH are stili maintained on the
central server in Paris; all data relevant to the accounting of Société Générale Effekten
GmbH is processed and stored on this server.

Employees of the Company in Frankfurt perform the daily monitoring of current cash
accounts, thereby ensuring the supervision of outsourced activities. The information
recorded in the accouniing area for business operations in general and for facts and
circumstances related to accounting matters in particular is accessed online via the
intranet. Technical system maintenance with respect to the preparation of the financial
statements is outsourced 1o the subsidiary responsible for IT in the SG Group.
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The parent company is responsible for monitoring this process. The technical support
processes in the central advisory unit are defined in procedural directives. The parent
company is responsible for backing up and archiving the data stored in the application
systems. The statutory retention periods are observed. Contingency planning is
updated and monitored by employees of the Company. The central data security
systems for the mainframe computer and the storage networks for the Open Systems
area form the primary basis for data security. The data is mirrored redundantly in Paris.

The necessary protection from unauthorized access and the maintenance of functional
separation with respect to the use of the Company's application systems relevant to
accounting are ensured in particular by the concept of workstation profiles and by
processes to create the workstation profiles. The waorkstation profiles are issued {o the
individual back office departments in Paris and to the employees of the service centers
in Bangalore and Bucharest and menitored by authorized individuals in the Company
using a specially developed system.

Documentation of processes

As a subsidiary of Société Générale Paris, S.A., the Company observes standard
process documentation rules, which are summarized in the "Accounting & Finance
Handbook." The main components of the documented processes are automated
controls to ensure the accuracy of data inputs.

The most important procedures of the accounting process were transferred to the
‘MORSE” application in 2012, This application heips to complete the documentation
process and to ensure the availability of a suitable instrument for assuring the
accounting process in the event of internal audits.

Continuous further development of the ICS and RMS

As part of the further development of the ICS and RMS, the Company carried out
additional projects and measures that contributed fo strengthening the ICS and RMS.
These included reviewing the processes related to the preparation of monthly results
and recording them in a process cartography. Moreover, additional relevant processes
were successively adopted and incorporated into the standard ICS and RMS based on
the previously achieved process documentation basis.

Any changes in legal requirements and regulations with respect to the accounting
process are to be reviewed to determine whether and what consequences they have
for the accounting process. The Company's local accounting department is responsible
for conducting such reviews. Changes or new regulations that have a significant effect
on the accounting process are added to the existing process cartography. All measures
such as adjustments to electronic data processing, work processes and posting rules,
among other things, are analyzed and implemented accordingly in the back office
departments in Paris and the outsourced service departments in Bangalore and
Bucharest and are monitored and supervised by employees in the Company in
Frankfurt.

Events after the reporting date

There were no significant events that could have a potential effect on the financial
position, cash flows and results of operations after the reporting date.
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Forecast report/Qutliook

lssuing activities for the 2013 fiscal year depend on current developments in the
financial markets.

As in the previous years, the Company intends to offer a wide range of products in
2013.

The Company intends to continue the issuing activity begun in Austria in 2011 and the
issuing activity in the Swedish market begun in 2012.

Net income in fiscal years 2013 and 2014 will be positive, considering the strict risk
hedging policy.

Frankfurt am Main, March 13, 2013

Management

Saociete Genérale Effekien GmbH

Jean-Louis Jégeou Dr. Joachim Toizke
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SOCIETE GENERALE EFFEKTEN GMBH

FRANKFURT AM MAIN

INCOME STATEMENT

FCR THE PERIOD FROM JANUARY 1, 2012, TQO DECEMBER 31, 2012

2012 2011
EUR EUR
1. Income from option contracts 4,538,509,842.73 11,212,754,135.32
2. Expenses from option contracts 4,538,509,842.73 11,212,754,135.32
3. income from the ceriificate business 3,388,902,182.00 11,977,163,133.51
4. Expenses from the certificate business 3,388,802,182.00 11,977,163,133.51
5. Other operating income 3,375,037.39 3,697,666.76
6. Personnel expenses
a) Wages and salaries 145,186.86 154,504.29
b) Social security, post-employment
and other employee benefit costs 31,235.48 40,574.00
of which in respect of cld age pensions EUR 9,370.87
{previous year: EUR 17 597.87)
7. Other operaling expenses 2,869,450.92 3,343,877.50
8. Other interest and similar income 0.0C 7,393.37
- of which from affiliated companies:
EUR 0.00 (previcus year: EUR 7,383.37)
9. Interest and similar expenses 7,928.60 16,234.22
of which from affiliated companies:
EUR 7,528.60 (previous year: EUR 16,234.22)
10. Result from ordinary aclivities 321,235.53 142,870.12
11, Taxes on inccme 105,768.49 47,271.24

- of which from deferred tax assets:
EUR 1,944.50 (previous year: EUR 2,992.76)

12. Net income for the year 215,467.04 102,558.88

NCRE 2082 Autape B3 GEV el
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Societé Generale Effekfen GmbH
Frankfurt am Main

Notes to the Financial Statements
for Fiscal Year 2012

Notes to the annual financial statements for the period ended December 31, 2012, and other disclo-
sures

The annual financial statements of Société Générale Effekien GmbH for the period ended December 31,
2012, were prepared in accordance with the accounting regulations of the German Commerciai Code {(Han-
delsgesetzbuch, "HGB") and the supplementary provisions of the German Limited Liability Companies Act
{Gesetz betreffend die Geselischaften mit Beschrankter Haftung, "GmbHG"), in compliance with German ac-
cepted accounting principles.

1. Recognition and valuation principles

Receivables are measured at nominal value plus accrued interest. Liabilities not covered by hedging transac-
tions are measured at the settlement amount.

Deferred taxes are calculated based on temporary differences between the financial and tax accounts in ac-
cordance with section 274 HGB. They were presented in the balance sheet as deferred tax assets based on
pension provisions in the amount of EUR 6,030.80. The tax rate used fo calculate deferred taxes was 31.93%.

Provisions for pensicns were measured at the seitlement amount necessary according to prudent business
judgment {Section 253 | 2 HGBY}, based on actuarial principles and the Mortality Tables 2005 G. They are dis-
counted to present value at an average market rate based on an estimated remaining term of 15 years (Sec-
tion 253 il 2 HGB). The projected unit credit method is applied as the actuarial method of measurement. An
actuarial interest rate of 5.06% (previous year: 5.13%)}, a compensation trend of 2.90% (previous year: 2,90%)
and a pension trend of 1.90% (previous year: 1,90%) were used as parameters for the pension provisions.
The effects of interest rate changes are presenied under net operating income/expenses. Other provisions
due in one year or less are not discounted to present value.

Option premiums are recognized as other asseis or other liabilities until they are exercised or expire. When
they are exercised or expire, they are transferred to profit or loss.

Issued certificates are presented as liabilities under issued certificates untit they mature. The issued certifi-
cates are offset by hedging transactions that are presented under receivables from affiliated companies.

The liabilities under issued certificates and warrants and the hedging transactions presented under recei-
vables and other assets were aggregated into valuation units and recognized both as liabilities measured at
cost and as assets measured in the amount of the issue proceeds. It represents a perfect micro-hedge. They
are not measured in accordance with Section 254 HGB because they are classified as a valuation unit; thus,
the net hedge preseniation method was appiied, under which offseiting value changes are not recognized
{Section 285 (19b) and (c) HGB and Section 285 (23) (a) and {b) HGB). It was not hecessary 1o recognize im-
pairments of receivables and other assets.
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The warrants and certificates issued as of the balance sheet date were completely hedged against changes in
market prices by means of hedging transactions with the shareholder.

In addition, the Company operates under a frust agreement with the sole shareholder, Sociéié Geénérale S.A.,
Paris.

The certificates issued under trust transactions are covered by hedging transactions presented under trust as-
sets. These transactions are recognized at cost.

2. Notes to the balance sheet

Receivables from affiliated companies, which are owed by the shareholder, amount to EUR 17,496,272
thousand (previous year: EUR 28,261,518 thousand}. Credit balances with barks in the amount of EUR 470
thousand {previous year: EUR 0 thousand} are presented within other receivables.

Other assets mainly include the OTC options purchased by the shareholder to hedge the issued warranis.

Trust receivables consist of funds passed on to the shareholder from several certificates issued on behalf of
the shareholder.

Other provisions resuit mainly from provisions for issuing costs and for auditing and consulting expenses.

Trust liabilities include the issue of certificates issued in the Company's own name for account of third par-
ties.

Issues (certificates) denominated in foreign currencies are presented under the asset item "receivables
from the investment of issue proceeds" and under the liabiiity item "liabilities under issued certificates”
(EUR 760,737 thousand from USD and EUR 1,173,460 thousand from GBP, respectively) and under the as-
set item "trust assets — receivables” and under the liability item “trust liabilities — certificates” (EUR 405,780
thousand from USD, respectively). These amounis were franslated to euros at the official mean rate of ex-
change at December 31, 2012,

tssues (warrants) denominated in foreign currencies are presented under the asset item “oiher assels” and
under the liability item “other fabilities” (EUR 52,435 thousand from SEK, respeciively). These amounts were
translated at the official mean rate of exchange at December 31, 2012.

Maturity Structure of Receivables and Liabilities

in =uro thousands Total Amount haturingin fdaturing in Maturingin
Lyearariess ltadyears  morethan S years

Receivables

- From the investment of issue procesds 17,494,895 6,357,421 0,503,400 2,634,074
- Qther receivables 1,378 1,378 i {
- Trust receivabias 5,772,414 676,689 4,057,882 1,038,843
Other assets 7,164,312 1,581,833 4,621,620 960,559
Lighilities

- Under issued certificates 17,454,895 £,357,471 4,503,400 2,634,074
- Trade payables 58 55 0 0
- Tar affiliated cormpanies 63 63 ] E
- Trust Habilities 5,775,414 676,689 4,057,882 1,038,642

Qther liabilities 4,164,314 1,581,835 4,621,620 960,859



Appendix 1.4 /3

3. Notes to the income statement
The income statement was prepared using the cost summary method.
Other operating income relates mainly to costs assumed by the shareholder.

Other operating expenses comprise mainly issuing costs and legal and consulting expenses, as well as
stock exchange costs.

Taxes on income relate to the result from ordinary activities.

4, Notes regarding the issue business

The issue volume in the 2012 fiscal year is presented below. All issues are completely hedged by entering into
OTC options with identical terms and/or the investment of issue proceeds on the part of Société Générale
S.A., Paris.
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FISCAL YEAR 2112 . T FISCAL YEAR 2011 -
STYPE OF WARRANTS. - 407 e bt WL UME G| - LONGEST i f - 1 WOLUME (IM - . LONGEST
‘CERTIFICATE i TYPE s : HUMBW JUTUMIES) | MATURITY HQM-B[‘R COUHITS) MATHRITY
Warrants
Ecquity warrants CaLl 16 [ 1,685903,000 | 22-Dec1? 750 P4 506680000 | 23.Decs1s
PUT 11 2,103,000 D4-Jar-13 118 131 570,000 Fdedun- 2
Open £Znd Turbo Lang 253 14,012,000 ofen end # 3,100,000 Gpen znd
In-lire: £ Stay-High! Stay-
Loww Varrard 5,861 117,240 000 (13-Jan-14 1,819 415400 000 | 05-2ug-14
Carrigor Hit Yarrant - - - 127 12,700,000 EJan-12
Hamsier Warrant 18 330,000 11-dun-12 15 1500000 1 05 fug-14
Digzount Warrsnt 1 40,000 03-dan-14 - -
5967 | 1,819,676,800 2,860 | 2,071,056,000
inden wearrants CALL L9 G5 002 200 22Dty 201 239 531,004 23-Dec-18
PuT 414 155,857,000 02-Jan-15 98 5,371,333 G4-dan-13
Qpeen Endd Turba Short 25 5.011,500 apen end 3 19 452 00 DL S
Opezn Endd Turbo Long 185 18333173 Qper e 158 3 E26 D0 open and
Ir-fine SStay-High! Stay-
Lo Wigrrant 4 355 i, 202 Q0 Adunetd Rricles 465 520 000 12-00t-1¥
Corrighoy Hit Yarrart - - - 142 2F 400,000 22-Jun12
Hamster Warrant ) Foc.a00 12-Sep-12 36 3,500,000 G5-Ape-12
Digcourt Warrant v 2,578,000 03-Jar-14 -
Condoy Warrant 127 5 060,000 C3-Jan-14 -
Other 21 2,200 003 GREn S - - -
5,685 126,183,878 2,597 793,470,333
Currency aptions Open End Turbo Short a7 4,327 000 ceren 2nd 183 54 FET7 Q00 oper; enigd
Open end Turbo Lemg 120 5444 000 apen #nd 186 51 448 000 oper erd
287 9,771,000 3rs 106,205,000
Cammachty options Cabl 415 NTATESE00 | 22-MNov-18 555 246 301 000 | 22-Dec7
PLIT 281 TASTA000 | 23-Mov-18 4349 1E2 119,000 | 22-0Dec17
Call Future - - - 23 41500800 | 11-Bec-13
FUT Future - - - 40 20,000 800 11-0ec-13
Open End Turbo Short 1124 204 314 D08 oper: end 580 227 557 000 apen end
Cpern Enct Turke Long 1445 352 559 008 open end 1213 354 861 00 apeEn end
In-lime fStay-Highy Stagy-
Loy Wiarrant Q04 WA0EFD | 20-Dec-13 7 240,130,004 07-&pr-16
Heamster Warrant 17 340,000 02-0ct.12 0 SOCE Q00 30212
CaLL Dizcourt YWarrant 13 520,000 27 -Mar-13 - - -
PUT Digrarit Warraed 13 &0 (0ED A -bdar-13 - - -
Corridor Hit Warrant 15 360,000 15-Jur-12 - -
4,230 $75,820,370 3,990 | 1,353,928,000
Fixed Incams CalL 41 8423537 27 -blar-13 7 140,000 22 Feh-i2
PUT 25 3349120 27 -Mar-13 19 380,000 28-bar-12
Cpar Ered Turbo Shon 132 7494 000 open end 172 35,504,000 OpEn &
Open End Turbo Long 94 5,324 970 open 2nd 110 29 770,000 e e
CALL Dizcourd VWarrart 71 2,260,000 02-Jan-13 - - -
PUT Discourt Werrant B4 1,980 000 G2-Jars13 - - -
430 26,511,460 308 66,090,000
Tueo urwdariying
instruments Alpha warrant - - - 16 800,000 03-Feh-12
0 0 16 §00,000
TOTEL warrants 17,719 | 3,158,274,708 10,150 | 4,391,543,333
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"ASCAL YEAR 2012 FISCAL YEAR 2011
TYPE OF WARRAHT / ' oo | WOLUME (iH . LONGEST YOLUME (14, LOHGEST
HUMBER RS P i
CERTIFICATE T¥PE UHITS) MATURITY HUMBER UHITS}) MATURITY
Certificates
Enjuily cartificates Banus 5532 126,727,100 20-Feh-20 5,423 Q2827 And 11-dan-ta
Cizcaurt 2,203 85 543 500 UE-dan-14 739 74847 300 O3-dan-14
Express 167 1,569,100 25.Mar-19 93 6316200 | O09-dsy
Leverage ~ - - 16 260,000 1Eeduil-13
Ot farmance 45 729,800 28-Jun-13 i 53159,000 2o-dun-13
At 4,000 05-Sep-14 -
Crther 34 S07T 045 UG fore 20 a4 411,52.’_,24? CpEn end
8,084 217,750,046 7,465 | 1,036,032,647
Bond certiticates Erpuities 71 1 082,571 28-Dec-21 455 1822500 (4-dan-13
ndex 12 138100 [ 30-Aug-18 3 G000 22-dun-12
Coupon Bonds 45 I8 05 23-Dgc-22 36 530,000 28-2ep.
Irflstion Bond 7 16580 | 21-Dec-13 22 TEI2E00 | H-Aug-lE
Feverse Convartiblz 2 700 04-Cet-13 36 1,505 600 23bor-12
Cber 22 B51 455 0¥ -Dec-18 - - -
162 2,219,445 881 5,796,080
ke certificates Etonuz 4,684 0,236,100 24.Jun-16 3,495 1565320100 2-Apr-1S
Cizcourt 1,287 11,192,000 03-Jan-14 497 45751000 | 23-Dec-16
Express ar Q46 000 04-Jan-15 45 5901,000 | 22Dec7
Leverage 20 50,306,000 | 26-May-17 122 115,515,000 opEn end
Qutperformance B " i 24,000 22-hin-12
Other 3 ¥E 099 BO7 aper; el B 23239200 Gpen end
6,086 168,775,707 4,227 348,850,300
Currency cettiticates Cither = 25520004 24-Cct-16 -
5 23,820,000 0 ]
Commodty certificaies Gusirantze - - - 3 530,060 07 -Jul-16
Bonus 65 226500 14-Feb-19 5% 4 52 nan Od-Jan-13
Discourd 234 1,055 600 20-Jun-14 214 15550,000 | 21-Dacd?
Express 2 18500 15-5ep-15
Leverags 4 2,700.800 apen end - - -
Cittet 1B 1,403 000 opEn &hd 15 3,530 000 oper enid
k74| 5,430,580 288 24,942,000
Fund cerificates Gther - - - 19 1,500,000 248-dan-12
] 1 19 1,900,080
Futures cartificates incle 20 473 000 UZ-Jan-1% - -
Bz 3 1 00 000 1E-Apr-14 - -
23 1,481,000 0 0
TOTAL cedificates 14,681 8,676,690 12,820 [ 1,411,520,947
Total certiticates and
warrants: 32,400 | 3,876,951,406 22,870 | 5,863,064280

As a rule, the fair value of the financial derivatives and debt securities with embedded derivatives are calgu-
lated using market values; in the case of illiquid markets, they are measured based on internal models. These
"in-house valuation models" are periodically tested by specialists from the risk department of Société Générale
S.A., Paris. Derivative financial instruments simitar in nature to options are measured by Société Générale
S.A., Paris using generatlly accepted option price models.
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If an active market exists, quoted prices from stock exchanges, brokers and price discovery agencies are
used.

The type, scope, and fair values of the derivative hedging transactions as of the balance sheet date are as fol-
lows: The Company holds 7,060 OTC options with a2 market vaiue of EUR 3,966 million to hedge equities and
index warrants, 545 OTC options with a market vaiue of EUR 437 million to hedge currency warrants and
3,790 OTC options with & market value of EUR 12,439 million to hedge warrants on commodities.

In addition, the Company holds 15,451 certificates with a market value of EUR 24,061 million, including trust
transactions.

The carrying amount of the warrants presented herein for the period ended December 31, 2012, is EUR 7,164
millien and is presented in the batance sheet under other liabilities. The carrying amount of the issued certifi-
cates for the period ended December 31, 2012, is EUR 23,268 million and is presented in the balance sheet
under liabilities under issued certificates and under trust liabilities.

5. Disclosures regarding professional fees recognized as expenses in the fiscal year

The professional fee for the 2012 audit recognized as an expense in the 2012 fiscal year amounts to EUR 50
thousand.

6. Bisclosures regarding board members and employees
The following individuals were appointed as managing directors in the 2012 fiscal year:

Mr. Jean-L.ouis Jégou, trained banker, Frankfurt am Main
Dr. Joachim Totzke, general counsel, Frankfurt am Main
Mr. Gunter Happ, trained banker, Flieden (untii November 27, 2012)

The managing directors are salaried employees of Société Générale S.A., Frankfurt am Main branch office.
Expenses totaling EUR 12 thousand were charged to Société Générale Effekien GmbH in fiscal year 2012 as
compensation for the managing directors.

The Company had an average of 1.5 employees during the fiscal year.

As a capital market-oriented company, an Audit Committee was set up in accordance with Section 2644 HGB,
comprising the following members:

Mr. Peter Boesenberg (Chairman) (from December 10, 2012)
Ms. Catherine Bittner

Mr. Achim Oswald

Mr. Francis Repka (until August 1, 2012)

Mr. Guido Zoetier (from August 1 to December 10, 2012))
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7. Group affiliation

The parent company of Société Générale Effekten GmbH, which prepares consolidated financial statements,
is Société Générale S.A., Paris. The publication of the consolidated financial statements of Sociéteé Générale
S.A., Paris, is announced in France in the "Bulletin des Annonces Légales Obligatoires (B.A.L.Q.) in the sec-
tion entitled "Publications Périodiques” (R.C.S: 552 120 222).

The consolidated financial statements are available on the company’s wehsite at www.socgen.com.

Frankfurt am Main, March 13, 2013

Management

Société Générale Effekten GmbH

Jean-l.ouis Jégou Dr. Joachim Totzke



Cash Flow Statement

1. Cash flow from operating activities

Net income for the fiscal year before extraordinary items
Increase in provisions

Decrease in

receivables as well as other

assets not attributable to investment or
financing aclivities

Increase deferred tax assets

Decrease in liabilities under issued certificates
as well as other liabilities

not attributable to investment or
financing activities

Cash flow from continuing operations
2. Closing balance of cash funds
Change in cash funds

Opening batance of cash funds
Closing halance of cash funds

3. Composition of cash funds

Liguid assets

Other disclosures in accordance with paragraph 52 of German

Accounting Standard (DRS) 2:

Appendix 1.5

2012 2011

EUR EUR
215,467 04 102,558.88
115,330 24 74,593.87

12,725,077,718.48

-1,944.50

-12,724,936,655.34

26,602,124,373.83

-2,992.76

-26,602,298,573.82

469,915.92 0.00
469,915.92 0.00

0.00 3.00
469,015.92 0.00
469,815.92 0.00

a) The daily payable demand deposits at the sharehoeider are presented under cash funds.

b) The definition of cash funds was not changed compared to the previous period.

¢) The carrying amount of cash funds corresponds to bank depcsits and is reported in the position "Receivables from affiliated companies”

d} No significant non-cash investment or financing operations or transactions were entered into in the reporting period.
e} The Company did not purchase or sell any companies in the reporting period.



Société Générale Effekten GmbH

Statement of changes in equity

Balance as of Jan. 1, 2010 25,564.59 395,098.81 420,663.40
Distribution of dividends - - .
Other changes - - -
Net income for the year 83,784.65 93,784.65
Balance as of Dec, 31, 2010 25,564.59 488,883.46 514,448.05
Balance as of Jan. 1, 2011 25,564.59 488,883.46 514,448.05
Distribution of dividends - - -
Other changes - - -
Net income for the yegar 102,598.68 102,598.88
Balance as of Dec, 31, 2011 25,564.59 591,482.34 617,046.93
Balance as of Jan. 1, 2012 25,564.59 591,482.34 617,046.93
Distribution of dividends

Cther changes

Net income for the year 215,467.04 215,467.04
Balance as of Dec, 31, 2012 25,564.59 806,949.38 832,513.97

Appendix 1.6



Auditors’ Report

We have audited the annual {inancial statements — comprising the balance shect, the income
statement, the cash flow statement, the statement of changes in equity, and the notes to the annual
financial statements —~ together with the bookkeeping system and the manragement report of Sociélé
Générale Effekten GmbH, Frankfurt am Main, for the fiscal year from January 1 to December 31,
2012. The maintenance of the books and records and preparation of the annual financial statements
and management report pursuant to German commercial law are the responsibility of the
Company's Management. Qur responsibility is to express an opinion on the annual financial
statements, together with the bookkeeping system, and the management report based on our audit.

We conducted our audit of the annual financial statements in accordance with section 317 HGB
["Handelsgesetzbuch": "German Commercial Code"] and German generally accepted standards
for the audit of financial statements promulgated by the Institut der Wirtschaftspriifer (IDW).
Those standards require that we plan and perform the audit such that misstatements materially
affecting the presentation of the net assets, financial position and results of operations in the annual
financial statements m accordance with [German] principles of proper accounting and in the
management report are detected with reasonable assurance. Knowledge of the business activities
and the economie and legal environment of the Company and evaluations of possible
misstatements are taken into account in the determination of audit procedures. The effectiveness of
the accounting-related internal control system and the evidence supporting the disclosures in the
books and records, the annual {inancial statements and the management report are examined
primarily on a test basis within the framework of the audit. The audit includes assessing the
accounting principles used and significant estimates made by the management, as well as
evaluating the overall presentation of the annual {inancial statements and management report. We
believe that our audit provides a reasonable basis for our opinion.

QOur audit has not led to any reservations.
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In our opinion, based on the findings of our audit, the annual financial statements of Sociélé

Générale Effekten GmbH, Frankfurt am Main, correspond to the legal requirements and give a true

and fair view of the net assets, financial position and results of operations of the Company in
accordance with [German] principles of proper accounting. The management report is consistent
with the annual financial statements and on the whole provides a suitable understanding of the
Company’s position and suitably presents the risks and opportunities of future development.

Frankfurt am Main, March 13, 2013

Deloitte & Touche GmbH
Wirtschaftspritfungsgeselischaft (Public Audit Firm)

(signed) (signed)
(Nemet) (Lange)
Wirischaftspriifer Wirtschaftspriifer
{German Public Auditor) (German Public Auditor)
SNR 2012100602

Stamp:
Ouiter ring:

DELOITTE & TOUCHE GMBH
Wirtschafipriifimgsgesellschafi
(Auditing firm)

Munich

Branch office Frankfinrt aim Main

Inner ring:
Wirtschaftprifimgsgesellschaft

(Auditing firm)
Stampy
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